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“Sustainable Society” is a development priority of both a region and the country as a whole. Society development criterion in this case is the satisfaction of man and the pre-condition for sustainable society development is the presence of high technologies. 

The competitive power of a nation is determined by the rate at which the nation improves technologies in this or another sphere. Man and human intelligence act as the key productive resource of the new economy, the knowledge economy in the 21st century. 

The term of “Knowledge Economy” or “New Economy” is used to define the kind of economy where knowledge plays the vital role and knowledge production is the source of growth. The new economy is based on knowledge production, dissemination and use, and its infrastructure is the world information network. The key focus is made on knowledge production and commercialisation, on the commoditisation of knowledge which has become possible due to the conversion of knowledge into the electronic form and the development of communications. It is this that can be called a new paradigm of economic development. 

Higher educational institutions as the entities where knowledge is generated and competent and flexible labour force is trained play one of the key roles in the implementation of economic development principles on the basis of intellectual resources. 

A new educational paradigm paving the way to the Knowledge Society is e-learning, that is, the electronic learning, based on the comprehensive use of new information and educational technologies at a higher educational institution. 

The International University of Business and New Technologies is a non-government higher educational institution, a university facility attended by about 10 thousand students and trainees. 

The International University of Business and New Technologies is a member of an Electronic University international educational consortium headed by Moscow State University of Economics, Statistics and Informatics. The President of the Consortium is V.P. Tikhomirov.

Practice shows that the development of new technologies and the implementation of e-learning require great amounts of financial and intellectual resources. Even the biggest higher educational institution would not be able to implement such a project on a contemporary level. We have analysed the practice of operations of various associations of higher educational institutions in Russia and abroad and came to the conclusion that a consortium is the most efficient way of integrating the intellectual potential of higher educational institutions. 

A consortium is an institutional/technological association of independent educational institutions operating on a voluntary basis and within the framework of coordinated corporate standards. Such a model allows to perform multiple backbone functions. These include compliance with unified qualification requirements, establishing occupational communities, mutual integration of educational institutions, establishing a unified performance rating system for educational institutions, etc. 

All this allows to integrate the scientific/methodological, human and productive potentials, information resources and technologies etc. that have been accumulated in the system. 

Effort consolidation and the integration of resources have allowed to build an Information Technology system within the Consortium which provides efficient support to classical education and the implementation of e-learning. 

Information Technology support system is a distributed electronic library that integrates the resources of the member universities of the consortium via a Web access system and Internet resources. The National Public Science and Technology Library of Russia rated the Consortium’s library as one of the best libraries in Russia. We train librarians to work in new technological environments in the whole of Russia on the request of the National Public Science and Technology Library of Russia. 

Prometeus Integrated Educational Environment enables the implementation of a full-scale e-learning process and provides for:

· authorised access to training materials;
· group communication tools (chat, forum);
· intermediate and final testing.
About 200,000 students and trainees study at the higher educational institutions of the consortium. Training process planning and management is undoubtedly impossible without a specialised software system. 

The comprehensive educational institution management information system developed within the consortium was awarded with a gold medal at an international exhibition in 2001 and has been installed and is successfully operating at more than 100 higher educational institutions in Russia. 

The Consortium has unique content (knowledge in the electronic form) development technologies which allow to present the knowledge of a certain authors or a group of co-authors on the basis of international standards and object approach principles in the form which is most convenient to the user, engaging all available up-to-date information presentation tools and to generate knowledge bases on its basis. 

The practical operation of the Consortium’s Information Technology system showed its high efficiency for the implementation of educational programmes (over 200,000 students and trainees study at the Consortium’s higher educational institutions) and allowed to address a broader range of practical tasks on its basis. In this connection a new role of the universities should be noted, as well as the emergence of so-called entrepreneurship universities, which focus their efforts on addressing the practical tasks of social/economic development of the regions. 

A great portion of the population of the Russian Federation lives currently in small cities, towns and villages. The number of people having higher education does not exceed 0.5-3% in small cities, towns and villages of the Russian Federation, whereas the average percentage of such people in Russia is approximately 12% of able-bodied population. 

As a rule, higher educational institutions are absent in such populated areas; the most gifted people have to leave their families for big cities in order to get higher education. Not more than 2 or 3% of them come back after studying at higher educational institutions. In this case we are witnessing a “brain drain” from small cities, towns and villages to big cities. 

The problems of small and medium-sized cities in Russia are to a certain degree the legacy of the Soviet period and tend to aggravate during the transitional period when market-based relations develop. 

In the case of transition to the Information Society the level of social/economic development is directly dependent on access to information resources. In other words, limited access to information resources results in delays in social/economic development in the geometric progression. 

If the current informatisation status of small cities and populated areas continues, there is a real risk that the difference between city and rural areas will become an information abyss which will further exacerbate the problems of small cities. 

It would be difficult to address such tasks only with the efforts of municipal entities with their limited resources. In our opinion, such tasks can be addressed only with the combined efforts of the interested parties. 

Electronic University International Educational Consortium has proposed a model for the development of the intellectual potential of small cities and settlements with the use of the Information Technology system. 

The core of this system is the development of innovation/education intellectual potential development centres at the municipal entities having access to the knowledge bases of a regional higher educational institution. In practical terms this means establishing a Small City Development Institute. 

The main aim of establishing the Centres is to develop an intellectual environment in municipal entities with focus on progressive technologies and the Knowledge Economy. 

The tasks addressed by the innovation/education centres are as follows:

· educational activities, computer literacy promotion;

· providing broad access to information resources (including access with the use of electronic libraries);

· the implementation of various levels of educational programmes with the use of electronic tools;

· Consulting services, including small business development assistance;

· building the knowledge bases of territorial entities in various lines of knowledge;

· coordination of activities in project and programme implementation at municipal entities based on Information Technologies. 

The innovation/education centres can provide a broad range of services the list of which will continuously grow. 

Support of innovations in education, the development of innovative educational institutions, the management of training, advanced training and upgrade programmes in the region’s specialisations are among the key pre-conditions for converting the regional educational system into an efficient factor of the region’s economic development. 

The pilot project for the development of intellectual potential in small cities and settlements of Russia is being implemented by the International University of Business and New Technologies in Yarolsavl’ and Kostroma regions where we have established over 20 innovation/education centres. 

The Congress of Municipal Entities of the Russian Federation and the Foundation supported our project for the Support of Small Business in Science and Technology. 

Yaroslavl will celebrate its 1000th anniversary in 2010. The International University of Business and New Technologies developed the concept of preparations for celebrating the 1000th anniversary of Yaroslavl on the request of the city mayor’s office. 

The federal organising committee for the preparations for and celebration of the 1000th anniversary since the foundation of Yaroslavl headed by the Russian Federation Minister of Economic Development and Trade G.O. Gref approved the final document in December 2004. 

We have held a number of innovation/diagnostic workshops and polled the representatives of various social groups for the purpose of establishing the outlook of the city of the future. 

Our technologies have allowed to merge the materials produced in the course of the project into the databases and make them available to the residents of Yaroslavl via the information portal with convenient search function. Yaroslavl residents and all interested persons may read the materials and make their proposals. 

These technologies allowed for the first time to involve broad public in the development of the concept and celebration programmes and to make the residents valid participants in preparations for the city’s anniversary and in working out the city’s development strategy for the next years. Thousands of Yaroslavl residents have taken this opportunity. 

According to the Concept, one of the key priorities in the city’s development for the period until 2010 is “the development of the intellectual potential and the support of personality self-actualisation in the New Economy, the Knowledge Economy”. In implementing this provision, the International University of Business and New Technologies proposed an initiative project under the title of “Yaroslavl, the Knowledge City” within the framework of the Electronic University Consortium. The project’s main aim is to make Yaroslavl the development centre of innovations and technologies for the Knowledge Economy. 

To implement this project, we are using the Information Technology system, knowledge bases and the institutional resources of the Electronic University Consortium. 

The Knowledge City is intended to become the synergy of all innovative tends originating from culture and art, science, production and business, to merge them within the environment which is aimed at a city resident and is supported by progress in computer technologies. The knowledge city is the culmination and synthesis of “the city of creativity”, “the city of science”, “the digital city” where arts and science are integrated within the unique environment of the 21st century empowered with technological achievements. 

An extremely important role is played in the model to be developed by civil society development and the development of the city administration system based on openness, transparency and measurability. Information and Communication Technologies can become an efficient tool of city self-actualisation development by invoking the residents to active involvement in the elaborating the development strategy, finding solutions to the vital tasks, city infrastructure management quality rating. Provisions are made for these ideas in the Electronic Mayor’s Office project which proposes the development of open management covering all spheres of operations of the mayor’s office: taking the operations of social and utility services to the online mode, establishing a common database of the city, etc. The development of an electronic communication environment in the city community should become the basis of efficient interaction between the mayor’s office and residents in the 21st century. 

The “Yaroslavl, the Knowledge City” project is planned to be implemented within the timeframe of five years, and its implementation requires consolidated efforts of all segments of the population, public associations, scientific and business communities, governmental bodies. Preparations for the anniversary should become a fact of the residents’ social cohesion. 

An important stage in project implementation was the International Forum under the title of “Yaroslavl, the Knowledge City” (April 19 to 22, 2005, the city of Yaroslavl). The concept base of the Forum was “Yaroslavl, the Knowledge City” project. 

The participants in the Forum supported the efforts of the Electronic University Consortium aimed at the development and implementation of “Yaroslavl, the Knowledge City” project in the Memorandum adopted at the completion of the Forum and expressed their willingness to cooperate within the framework of the programme for the development of Russia’s intellectual resources for the purpose of building the Innovative Economy, the Knowledge Economy. 

We are actively studying the international practice of building Knowledge Cities. Many examples can be given to illustrate the way in which a city may use a major event as the driving force of innovations (Paris 1900, Barcelona 2004, etc.). The Yaroslavl of 2010 should not become a missed opportunity of converting the millennium into the catalyst of innovative development. 

Awarding the flag of the Council of Europe to Yaroslavl became an important step on the way of integration to the Knowledge City association. 

Transition to the Knowledge Society is possible only as a result of the focused efforts of not only the state but society as a whole. The national strategy of building the Knowledge Society in Russia should define and coordinate the key lines of activities for the main driving forces of the development, such as the government, the business community, civil society and the research and education community. If the efforts are combined, we will be able to use the opportunities provided by the new technologies for the benefit of each region and Russia as a whole. 
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